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Committee
SUBJECT: Fire Sprinklers

ESTIMATED FISCAL IMPACT ON GENERAL FUND EXPENDITURES:
Minimal (Some additional costs expected but can be absorbed)

ESTIMATED FISCAL IMPACT ON FEDERAL & OTHER FUND EXPENDITURES:
Minimal (Some additional costs expected but can be absorbed)

BILL SUMMARY:

This amendment provides that a publicly or privately owned utility may not impose a tap fee, other fee, or a
recurring maintenance fee of any nature for the installation and maintenance of a fire sprinkler system. The
amendment also authorizes the Public Service Commission to regulate the fees to ensure compliance.
Further, a tax credit is allowed for a taxpayer who installs a fire sprinkler system in a commercial or residential
structure.

EXPLANATION OF IMPACT:

The Department of Revenue indicates this Bill will have a minimal impact on the General Fund of the State,
which can be absorbed at the current level of funding. The Public Service Commission (PSC) indicates that
this amendment will have no discernible impact on the agency. The Office of Regulatory Staff would provide
the staff portion and auditing functions for PSC on this bill and reports that this proposal should have
minimal impact on their operations.

LOCAL GOVERNMENT IMPACT:

This amendment would require tap and maintenance fees to be regulated by the Public Service Commission
(PSC). Subject to a rate study hearing by PSC, there would be an additional cost to a publicly or privately
owned utility.

SPECIAL NOTES:
The Board of Economic Advisors is the appropriate entity to address any revenue impact associated with this
Bill.

Approved by:
Harry Bell

Assistant Director, Office of State Budget
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